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APPENDIX D-2
SALES & USE TAX AUTHORITIES UNDER TITLE 59

Taxes That Do Not Adopt the State Sales and Use Tax Base and Exemptions1

Table Data Current Through 10/1/2001

Description of Tax Citation2

Maximum

Tax Rate

(%)

Tax Base

Entity 

Authorized

to Impose

Tax3

Vote

Required

Before

Imposing

Vendor

Discount

(%)4

Distribution

Formula/

Revenue

Use

Restrictions5

Tax

Applicable

to Sales by

Remote

Vendors6

 FY 2001

Revenues 

($)7

Transient room 59-12-301 3.00 room rentals8 CO9 No No No No 16,589,52810

Municipality

transient room 
59-12-352 1.00 room rentals11 CI, T12 No No No No

    650,98413

Add'l municipal

transient room
59-12-353 0.50 room rentals11 CI, T14 No No Yes15

No

Tourism, recreation,

cultural, &

convention facilities 

59-12-603

3.00
4.00
1.00
.50

vehicle rentals16

vehicle rentals
prepared food
room rentals

CO17 No

1.00
1.00
No
No

Yes No

 9,642,90918

21,010,358
 1,215,049

Motor vehicle rental 59-12-1201 2.50 vehicle rentals19 S20 No No Yes No 3,587,682

S=state; CO=county; CI=city; and T=town

Prepared by the Office of Legislative Research and General Counsel – November, 2001
Source: Utah State Tax Commission
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1. Note 1 of Appendix D-1 explains that Appendix D-1 summarizes taxes that generally adopt the same sales and use tax base and exemptions as the state sales and use tax.  See Appendix D-1.  This table summarizes taxes
contained in Title 59, Revenue and Taxation, that do not adopt the same sales and use tax base and exemptions as the state sales and use tax.  In general, the taxes summarized in this table are imposed only on certain
transactions, such as room rentals, vehicle rentals, or sales of prepared foods, while the state sales and use tax is imposed on a wide range of transactions and is subject to a number of exemptions.     

2. This column lists only the section in UTAH CODE ANN. 1953, as amended through the 2001 Second Special Session, imposing the tax.  In addition to the section imposing the tax, the tax may be addressed in other
sections of UTAH CODE ANN. that are not referenced in this column. 

3. Data contained in this table regarding which counties, cities, or towns impose a tax and the rates of taxes imposed by counties, cities, or towns is derived from UTAH STATE TAX COMM'N, UTAH CODE TITLE 59, CHAPTER

12 SALES AND USE TAX ACT TAX RATES (2001). 

4. If a vendor's annual tax liability for certain taxes is $50,000 or more, the vendor is required to file monthly tax returns.  A vendor filing monthly tax returns may retain a percentage of certain taxes the vendor collects in
recognition of the vendor's costs of collecting and remitting the taxes on a monthly basis.  UTAH CODE ANN. § 59-12-108 (2000).  This percentage is commonly called a "vendor discount."  In addition to the vendor
discounts summarized in this table and Appendix D-1, UTAH CODE ANN. § 59-12-108 allows a vendor discount for the municipal energy sales and use tax provided for in Title 10, Chapter 1, Part 3, Municipal Energy
Sales and Use Tax Act.

5. This column indicates whether a tax is subject to a distribution formula or imposes restrictions on the use of revenues generated by the tax.  The column does not reflect as a distribution formula an administrative fee
that the Utah State Tax Commission ("Tax Commission") retains for the taxes imposed by a county, city, or town but collected by the Tax Commission.  Use restrictions under this column do not include provisions
authorizing tax revenues to be used for state General Fund purposes for county, city, or town general fund purposes.

6. See Appendix D-1 note 6.

7. Except for the motor vehicle rental tax for which no distribution data is available, the amounts in this column are based on the actual cash payouts made by the Tax Commission to counties, cities, or towns during the
fiscal year.  The amount for the motor vehicle rental tax reflects the net revenue collected for the fiscal year after making certain subtractions such as refunding amounts to taxpayers.  Figures are rounded to the nearest
dollar.

8. UTAH CODE ANN. § 59-12-301 (Supp. 2001) provides that a county legislative body may impose a tax on "the rent for every occupancy of a suite or room: (i) on the following entities doing business as motor courts,
motels, hotels, inns, or providing similar public accommodations . . . ."

9. All counties impose a 3% transient room tax on transactions throughout the county, including transactions within cities and towns located in the county.  

10. The collection of the transient room tax, municipality transient room tax, and additional municipal transient room tax is unique as compared to the collection of other local option sales and use taxes because a county,
city, or town imposing such a tax is allowed to "collect the tax imposed by [the county, city, or town] and need not transmit [the tax] to the [Tax Commission] or contract with the [Tax Commission] to collect [the tax]." 
UTAH CODE ANN. § 59-12-302(1) (2000).  See also UTAH CODE ANN. § 59-12-354(2) (2000).  A retailer is, however, required to report the amount of tax collected to the Tax Commission.  All other sales and use taxes
imposed by a county, city, or town under Title 59, Revenue and Taxation, are collected by the Tax Commission rather than by the county, city, or town. This column does not include amounts collected by a county, city,
or town rather than by the Tax Commission. 

11. UTAH CODE ANN. §§ 59-12-352, -353 (2000) provide that a city or town may impose a tax on the rents charged to transients occupying public accommodations.  UTAH CODE ANN. § 59-12-351 (Supp. 2001) defines
"public accommodation" as "a place providing temporary sleeping accommodations that is regularly rented to the public and includes: (a) a motel; (b) a hotel; (c) a motor court; (d) an inn; (e) a bed and breakfast
establishment; (f) a condominium; and (g) a resort home."  UTAH CODE ANN. § 59-12-351 also defines "rents" to include rents and timeshare fees or dues, and provides that "transient" means "a person who occupies a
public accommodation for less than 30 consecutive days."

12. At least the following 20 cities or towns impose a 1% municipality transient room tax: Brigham; Blanding; East Green River; Green River; Heber; Holladay; Lindon; Marriott-Slaterville; Midway; Moab; Monticello;
Orem; Price; Richfield; Roosevelt; Salina; South Salt Lake; Springdale; Springville; and West Valley City.  There may be additional cities or towns not listed in this note that impose a municipality transient room tax,
collect the tax directly, and do not report to the Tax Commission that the city or town imposes and collects the municipality transient room tax.    

13. See supra note 10.
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14. UTAH CODE ANN. § 59-12-353 provides that a city or town may only impose this tax if the governing body of the city or town: "[(a)] before January 1, 1996, levied and collected a license fee or tax under [UTAH CODE

ANN.] § 10-1-203; and [(b)] before January 1, 1997, took official action to obligate the [city or town] in reliance on the license fees or taxes under [UTAH CODE ANN. § 10-1-203] to the payment of debt service on bonds or
other indebtedness, including lease payments under a lease purchase agreement."  At least Moab, Roosevelt, Springville, and West Valley City impose an additional municipal transient room tax at a rate of .5%.  There
may be additional cities or towns not listed in this note that impose an additional municipal transient room tax, collect the tax directly, and do not report to the Tax Commission that the city or town imposes and collects
the additional municipal transient room tax.     

15. The statute authorizing the tax does not expressly require that revenues generated by the tax be used for the repayment of debt.  However, the conditions for imposing the tax and the length of time that the tax may be
imposed are contingent upon the repayment of debt.  For example, to impose the tax a city or town must have taken official action to obligate the city or town to the payment of certain indebtedness.  See supra note 14.  In
addition, a city or town may only impose the tax until the sooner of: the day on which the indebtedness or related obligations are paid in full; or 25 years from the day on which the city or town imposed the tax.  UTAH

CODE ANN. § 59-12-353(2).  Consequently, for purposes of this table, this tax is classified as having revenue use restrictions.

16. UTAH CODE ANN. § 59-12-603 (Supp. 2001) authorizes a county to impose the following taxes:
Vehicle rental taxes: imposed on "short-term leases and rentals of motor vehicles not exceeding 30 days, except for leases and rentals of motor vehicles made for the purpose of temporarily replacing a person's

motor vehicle that is being repaired pursuant to a repair or an insurance agreement."
Tax on prepared food: imposed on "sales of prepared foods and beverages that are sold by restaurants." "‘Restaurant’ includes any coffee shop, cafeteria, luncheonette, soda fountain, or fast-food service where

food is prepared for immediate consumption.  ‘Restaurant’ does not include: [(a)] any retail establishment whose primary business or function is the sale of fuel or food items for off-premise, but not immediate,
consumption; and [(b)] a theater that sells food items, but not a dinner theater."  UTAH CODE ANN. § 59-12-602(4) (2000).   

Tax on room rentals: imposed on "the rent for every occupancy of a suite or room: (i) on the following entities doing business as motor courts, motels, hotels, inns, or providing similar public accommodations
. . . . "

17. Tourism, recreation, cultural, and convention facilities taxing authorities are described below: 
Vehicle rental taxes:  UTAH CODE ANN. § 59-12-603 provides that a county may only impose the 4% vehicle rental tax if the county also imposes the 3% vehicle rental tax.  The following nine counties impose

the 3% vehicle rental tax: Davis; Duchesne; Grand; Morgan; Salt Lake; Sevier; Uintah; Washington; and Weber.  The following six counties impose the additional 4% vehicle rental tax: Davis; Morgan; Salt Lake; Sevier;
Washington; and Weber.  These taxes are imposed on vehicle rentals throughout the county, including vehicle rentals within cities and towns located in the county.  

Tax on prepared food:  The following four counties do not impose a tax on prepared food: Emery; Millard; Piute; and San Juan. Twenty-five counties impose a 1% tax on sales of prepared food throughout the
county, including sales of prepared food within cities and towns located in the county.  

Tax on room rentals: The tax on room rentals may only be imposed by a county of the first class.  Consequently, Salt Lake County is the only county imposing this tax.

18. This total combines the 3% vehicle rental tax and the 4% vehicle rental tax.

19. UTAH CODE ANN. § 59-12-1201 (2000) provides that this tax shall be imposed on "all short-term leases and rentals of motor vehicles not exceeding 30 days."  The statute provides exemptions from the tax including
exemptions for the following motor vehicles, leases, or rentals: certain motor vehicles weighing 12,001 or more pounds; a motor vehicle rented as a personal household goods moving van; and leases or rentals of motor
vehicles for the purpose of temporarily replacing a person's vehicle that is being repaired pursuant to a repair agreement or an insurance agreement. 

20. The statute authorizing the motor vehicle rental tax does not expressly identify the entity authorized to impose the tax.  However, because all motor vehicle rentals in the state are subject to this 2.5% tax, for purposes
of this table the motor vehicle rental tax is classified as being imposed by the state.


